
ECONOMIC & CONSUMER CREDIT ANALYTICS

Global Cities offers comprehensive, concise analysis and data on the current and expected 
economic conditions of key metropolitan areas worldwide. Reports include forecasts of 
economic performance including demographic, labor market, output, real estate and credit 
quality indicators. Reports also offer comparative statistics on these factors for evaluating 
each metropolitan area against other major global cities.

Assess and Manage Risks and Opportunities
»» Identify, compare and evaluate global investment opportunities

»» Analyze real estate markets

»» Plan expansion and resource allocation to prepare for regional 
economic fluctuations

»» Manage exposure to potential risks in areas with flagging labor 
and housing markets

»» Allocate sales resources more efficiently

»» Incorporate regional drivers for service area models

»» Measure the impact of external shocks on regional economies

Economic Forecasts
Setting the industry standard with the most up-to-date forecasts 
available for Global Cities. Our simultaneous econometric model 
is updated each month forecasting approximately 70 variables per 
geography. These corresponding databases are the perfect complement 
to the analysis and indicators found in our Global Cities reports. 

Comprehensive and Current Analysis
Reports offer in-depth analysis on key metropolitan areas in North 
America, Latin America, Europe and Asia. Access to analysts is included 
with an annual subscription along with report updates which are 
published three-times each year.

Key Economic Indicators
Track performance and forecast trends on concepts including gross value 
added, employment, concentration of officespace using employment, ease 
of employing workers, business tax rate, income, population, housing, cost 
of living, migration flows, and personal bankruptcies. DataBuffet® enables 
you to work with our industry leading databases anywhere, anytime, and 
in any application you want.
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Recent Performance. London’s economy, 
which is disproportionately dependent on fi-
nance and banking, has been dealt a severe 
blow by the global financial crisis. Further, the 
global focus of its financial institutions has left 
the economy highly exposed to the financial 
meltdown. LON’s key drivers—financial inter-
mediation, real estate and construction—have 
been among the casualties of the credit crunch.

Square Mile. LON’s long-held top ranking 
in the Global Financial Centres Index is now 
under threat. Financial and business services 
have accounted for about 60% of the area’s 
output and employment in recent years. The 
metro area’s financial service companies will 
remain under heavy pressure in coming quar-
ters, and the fallout from the financial shock 
on the broader economy will intensify as un-
employment rises. Since September, as the es-
calating credit crisis has brought down major 
financial institutions, thousands of jobs have 
been shed, and tens of thousands more are 
expected to be eliminated in coming quarters. 
The withdrawal of capital by alternative in-
vestments vehicles such as private equity and 
hedge funds has rocked the financial district 
and the London Stock Exchange.

Fallout. The global financial crisis and fears of 
a regulatory backlash will weigh heavily on com-
mercial investment decisions in the medium 
term. LON’s banks and financial firms have so 
far borne the brunt of the fallout, but the slow-
down is flowing into other industries such as 
retail and hospitality. A wide range of the area’s 
small and medium-size enterprises will struggle 
as cash-strapped financial intuitions rein in ex-
penditures and trim their workforces. 

Real estate. The meltdown in LON’s financial 
industry is hurting its property markets. Activ-
ity in the commercial and residential property 
markets will remain subdued in the medium 
term as restricted access to credit sends shock 
waves through financial firms. Falling property 

prices through most of 2009 will deter con-
struction projects. 

City office vacancy rates have risen sharply, 
turnover has plummeted, and property values 
and rents have declined. New commercial con-
struction will slow sharply as the slowdown in 
business activity and reduced employment curb 
demand for office space.

Residential construction will also remain 
under pressure amid falling house prices and 
slower population growth as migration, espe-
cially from Eastern Europe, continues to ease. 

Olympic boost. Public investment in trans-
portation, housing, and recreational and com-
munity facilities in preparation for the 2012 
Olympic Games is one of the few bright spots 
on the horizon for LON. Numerous construction 
projects are already under way to accommo-
date the anticipated boom in tourism and other 
businesses during the Olympic and Paralympic 
Games. Nevertheless, Olympic-related construc-
tion will only mitigate the slowdown caused by 
the pullback in commercial investment.

The outlook for London has deteriorated 
sharply in recent months. The LON and the U.K. 
economies are heading for major downturns, 
similar in magnitude to the protracted reces-
sion of the early 1990s. Rising unemployment 
and slower earnings growth will act as drags 
on a broad range of industries, including the 
metro area’s retail and hospitality industries. 
Risks lie to the downside. The credit crisis has 
rocked LON to its core, and the serious nature 
of the ensuing financial shocks could result 
in a fundamental shift in the area’s political, 
economic and financial landscape. In the af-
termath of the crisis, financial regulation will 
be tightened and new business and financial 
models will need to be designed.  This could 
threaten LON’s stronghold as Europe’s main 
centre for commerce.

Ruth Stroppiana
October 2008

strengths
 World’s number one commercial centre.
 Highly skilled and growing labor force.
 EU membership and Commonwealth ties 

buttress international immigration.

weaknesses
 Heavy dependence on services industry.
 High business costs due to elevated property 

prices and labour costs.
 Aging transportation and energy infrastructure.

upside
•	Recovery	in	global	financial	markets.
• Regulatory reform enhances transparency of 
financial	institutions.

• Increased public expenditure boosts job creation.
downside

•	Turmoil	in	financial	sector	discourages	
investment.

• Sharp downturn in construction.
• Rising unemployment decimates household 

spending.
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140.8 148.7 162.1 173.1 181.4 191.9 203.4 gross value added, £ bil 207.4 209.8 216.5 224.6 235.7
3.4 5.6 9.0 6.8 4.8 5.8 6.0 % change year ago 2.0 1.2 3.2 3.7 4.9

4,016.5 3,932.1 3,928.5 3,969.3 4,058.1 4,172.1 4,282.0 total employment, ths 4,294.4 4,237.9 4,328.4 4,408.9 4,499.1
-1.1 -2.1 -0.1 1.0 2.2 2.8 2.6 % change year ago 0.3 -1.3 2.1 1.9 2.0
6.6 6.9 7.1 7.0 7.0 7.7 6.9 unemployment rate 6.7 7.1 7.2 7.1 7.1
na na na na 3.6 7.8 8.3 household income growth (%) 3.9 3.3 4.7 4.7 5.2

7,328.1 7,361.5 7,366.3 7,397.6 7,464.4 7,522.0 7,585.5 population, ths 7,660.9 7,725.4 7,791.7 7,868.3 7,967.0
6.4 -5.2 -7.3 0.9 9.9 17.1 22.6 net migration, ths 24.2 23.7 23.6 24.4 26.8
4.2 4.2 4.0 6.0 6.2 5.3 4.8 housing starts, ths 4.5 5.1 5.2 5.0 4.9

181.7 205.6 236.6 272.9 282.5 305.5 342.1 house prices, £ ths 333.9 315.5 337.5 363.4 394.8
11.1 13.1 15.1 15.3 3.5 8.1 12.0 % change year ago -2.4 -5.5 7.0 7.7 8.6

565.5 613.3 778.5 1,146.8 1,519.0 1,810.3 1,730.5 personal bankruptcies 1,726.9 1,800.0 1,800.0 1,800.0 1,800.0
297.5 377.0 282.3 291.8 314.5 402.0 395.3 business bankruptcies 396.5 400.0 393.9 369.4 346.9
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Construction 3.1% 4.3% 4.9%
Manufacturing 4.8% 9.9% 11.3%
Transporation/Utilities 7.6% 7.8% 5.6%
Trade 13.9% 14.5% 17.4%
Financial Intermediation 7.5% 6.2% 5.0%
Real Estate/Bus. Serv. 25.9% 20.1% 16.2%
Education 7.3% 7.9% 4.2%
Healthcare 9.8% 10.3% 9.5%
Hotels/Restaurants 7.4% 5.4% 6.2%
Other Services 6.5% 6.9% 7.6%
Government 6.1% 6.5% 10.8%
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BP Global 281.0
HSBC Holdings 146.5
Aviva 81.8
Barclays PLC 79.7
Prudential 70.3
Lloyds TSB Group 58.7
GlaxoSmithKline 45.1
Legal & General Group 41.0
BT Group 39.8
Old Mutual 33.8
J Sainsbury 33.8
AstraZeneca 29.2
Anglo American 25.5
Standard Chartered Group 21.3
British American Tobacco 19.9
National Grid 17.1
Kingfisher 17.0
Marks & Spencer 16.9
British Airways 16.7
Cadbury Schweppes 15.8

House price level (L) % change year ago (R)
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Quickly compare indices across  
metro areas.

Evaluate each metro area by  
examining historical and forecasted  
statistics for key indicators.

Pinpoint strengths and weaknesses  
and assess the upside and downside  
risks of the forecast.

Pinpoint employment risks with  
comparative employment and  
income statistics.

Evaluate demographic data on  
population growth and migration flows.

Quickly compare housing price  
trends to other Global Cities.



Snapshots of Economic Performance and Risks
Each report examines strengths and weaknesses, which provide quick snapshots of key 
indicators, as well as outlook and forecast risks which provide summaries of upside and 
downside potential in both the short and long term

Industrial and Demographic Structure
Detailed tables and charts provide quick overviews of economic performance along with 
rankings which allow you to compare how each global city is performing against Global Cities 
averages. Statistics cover a number of factors including: 

»» Leading Industries 

»» Relative Employment Performance 

»» Current Employment Trends 

»» Industrial Diversity and Employment Volatility 

»» Comparative Employment and Income Data by Sector 

»» Per Capita Income 

»» Population Statistics 

»» Migration Flows 

»» House Price Trends 

Our Economists Understand the Forces that Shape Your Environment
Our economists are organized in a unique manner that allows them to develop expertise across 
a broad range of subjects rather than being limited to one vertical niche. 

A Relationship You Can Trust
We are always available to you via phone, email, fax, webconferences, Executive Briefings and 
conferences. Our dedicated client services staff is there to provide ongoing assistance with 
questions that you might have.

Consulting the Right Way 
Our economists have significant experience in analyzing specific regional issues within major 
metropolitan areas.

Copyright © 2010, Moody’s Analytics, Inc. All Rights Reserved.

Email us: help@economy.com 
Or visit us: www.economy.com

U.S./CANADA 
+1 866.275.3266   

EMEA
+44 (0) 20.7772.1000    

ASIA/PACIFIC 
+61 2 9270 8111 

OTHER LOCATIONS
+1 610.235.5299

CONTACT US 
For further information contact us at a location below:

Charts and commentary provide further insight on 
each global city’s economic performance.
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Much Higher Pay in Financial Services

Source: ONS
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London's Labour Market Shows Signs of Distress

Source: ONS
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Downturn in London's Housing Market Gaining Momentum

Source: Department for Communities and Local Government

Mix adjusted house price index, % change year ago
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Recession Threat Looms Large

Source: ONSGross value added, % change year ago
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The LON labor market is increasingly reflecting the stresses 
in the underlying economy. Jobless claims are rising, job creation 
and vacancies have slowed sharply, and the unemployment rate is 
rising. Thousands of city jobs were shed during September, and 
many more jobs will be lost in coming quarters as financial institu-
tions trim their workforces. Banking and finance have so far borne 
the brunt of job losses, but the slowdown will spread, eliminating 
jobs in other industries.  Job creation will remain subdued until 
financial firms and the broader economy regain traction in 2010.

In recent years, house price growth in LON had outpaced the 
national average, bolstered by strong population growth and the 
rapid rise in salaries and bonuses in financial and business ser-
vices. Despite the national housing slowdown, property prices in 
LON showed some resilience in the first half of 2008. However, in 
recent months, the local housing market has suffered some of the 
sharpest price declines, reflecting the underlying stresses in the 
city’s economy. Housing transaction volumes and new mortgage 
advances have slowed to a crawl, in sharp contrast with the boom 
in previous years.  Weak transactions volumes and rising arrears 
and defaults point to further declines in house prices. 

In recent years, the expansion of LON’s economy has outpaced 
the national average as a surge in cross-border capital flows un-
derpinned the boom in the city’s important financial services. In a 
sharp reversal, the outlook for both LON and the U.K. economies 
is rather bleak. The local economy will suffer in coming quarters 
as the impact of the credit crisis reverberates. The city will endure 
substantial job losses, and incomes and bonuses will be slashed. 
The contracting U.K. economy will also weigh heavily on business 
decisions in the city in the medium term.   

Salaries in LON have surged in recent years. In 2007, the total 
median annual gross pay in the city was almost 40% higher than 
the average for the U.K. Financial services workers are the highest-
paid by far, their salaries dwarfing those in most other industries. 
The number of people employed in LON’s financial services hit a 
record high in 2007, but the escalating financial crisis in the closing 
months of 2008 has sent employment tumbling, and salaries and 
bonuses along with it. The crisis is expected to have substantial 
knock-on effects on LON’s housing market and retail industry.
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